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= 22 &9

b/d barrels per day Ol 0l MAH/AHIE = RO HEA|

bbl barrel HHE. 42 20l SiYote A9 HE <
(12421 =3.785412 2IH) (DI=2 JIE)

boe barrels of oil equivalent ALSA HilZ, 2B OZ 6,000 YRIOES MAHIAE=
gI|E 1HHE (422 2)2 ARY &2 HUHX (2
o HAINA S8 S AHELZ HIIGH| <« o=l
Q. Uil MHIIA 6,000LHIES 1boe2 HI|
SHCH.

Mboe Thousand barrels of equivalent MREA MU

MMboe

Million barrels of equivalent

o =]
boed barrels of equivalent per day 22! boe
BTU British thermal unit HOIMA AFEZD JAs TE, TIREYH ofst e
1T2Ee 22 1F2UE =0l A2H= ZEY
1BTU = 1.055kJ = 0.252kcal
E&P Exploration and Production A 2 Y 22 A8 Y JIAAMGHAN ARERES
(Upstream) =0kl aHE &
Mcf thousand cubic feet 1,000 HIE
1 Mcfz 0129 LEDIEWAM Xel/2+ S22 42830t
MNESt= JtA
Mcfe energy equivalent of 1,000 cubic TMcfel HAHIMANAM 2= UK. LEHECZ AR
feet of natural gas 2 ZEIIFE HEIA 6Mcfet 22 HUHXIE HO
MMcf million cubic feet 1008t LHIE
Tcf Trillion cubic feet 12 YYIE
NFREE SAx 2 JIAMANM RES AL HLGHLD MAGH=s &
(Upstream) =
B SR 2(Pipeline), M&A(Storage), ZdE L XelAl&

(Midstream)

(Gathering & Processing Assets)

SIREE A0 HH L OAHENH 2HE S
(Downstream)
I EXrEeEr 2 g

(1) EX&e
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2 EXSAIIE 100% ZX6t0 ol XL FES SHOZ HAEYs 0= ESEHYQIQ! Korea
Investment Parallel LLC(Olat “KIP”)= &M &d24tol 0l= Xl K& ASI SAMSUNG C&T
OT_

OIL&GAS PARALLEL CORP(OI5t “SONG Parallel”) It A2 2Z2AIQ 0|=2 &KXl X3l A2l ANKOR
E&PII 2+2F 90%, 10%% ER =0l PLL Holdings LLCSl Xt&| ARl Parallel Petroleum LLCS XI&

39%E PLL Holdings LLCZ2RH Ql%5ot= LEH2Z Parallel &0 EX5IH, 0l ANE2Le2H
L= 2552 ZHEH ELICH 0l ol Me & AS0H0HHAIEA XMZ 0l&0 434t
ol DI=W XS AFC!I SONG Paralleldt 2 S XAl "Parallel Petroleum LLC XI& Y==& 2&
UM MZE AEILLICEH
B [ o | ewnan
amsa ?_F?-'?--. . SWAP PLL
L HEZAL | BANK | Holdings LLC*
oMaMmE |
(5%) =+ 61.0%
A= Parallel
EXpxt ESAH Petroleum
MEEU N SHsS A LLC
dsd i
________________________________ EEY
i A (28 KPMG
P EII( ————— é ____________ ) S—— £H Assets
L HE Ml (Ef L, DLA Piper) P
P 7| EXHE AL (KEEP) | *Parallel Petroleum LLC X[ 2 2] S X X|F3|Ab/ &g S4k0| =X 2|Ab
S **Ko realnvestmentParaIIeI LLC
e Qot 7| F F S A3l 5%

2 EXNSIAMS S Ed BXs H2H et ChS2 201 010 &LICH
O SM: S DI=W 100% KFSIAFRI SONG Parallelt &2 A2l 012 100% Xt
A2l ANKOR E&P HoldingsJt Parallel Petroleum LLCE 22t 90%, 10%2 HIg2 2

to

Parallel Petroleum LLC XI&

S8 8FSAtes 22 90%, 10% HI=2 JI& BER
2 ot12, PLL Holdings LLCIt Parallel

=2 EANole 222 PLL Holdings LLCE A&
m LLCSl XIZ2 100% ER
® =2 EXsAl=E T2 (Conduit)2Xol HIOIHAEHLI(Paper Company)EEHS| Ex2X G| Al

®
Mo ox 40
X
1o
>

@ KIP= PLL Holdings LLCZE2H Parallel Petroleum LLCSl XI& 39%Z OHolH F=AlS
FS. S N2 39% Y JtA2 201143 118 &HdSA&F0 Apollo Global Management
Ol Parallel Petroleum LLC XI=2 Y &= Soil 2= JtA0IH, S M == D

&4 dKPMGE Soi €8FH 2&, WZMX S 10

gl
0
HU
i
alll
tor
>
10
P
40
>
HO
_,>_

=8 &8 Jisd s o2l W
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= Z2A X0l Case JI& Case E4H0l Case
W&z Js=H
) 100% 90% 50%
AN JisA
LHE =2 E(IRR) 11.8% 11.4% 10.0%
® HelE=Z #=: PLL Holdings LLC2H KIP= Parallel Petroleum LLCS X225 22 61%,

39%4 2R
1) IHOIet 2X(Permian Basin) XI%® £4

Ol BIAtA =29 THO

bl

Parallel Petroleum LLCO} B8t R&2 HWEE0! Ot D8WHMNM =2 = U

oF 2XI0l ?XIoh U0 LS €2 IJHA L s

1]
oty

_,r'l % TERS 8 HELT
——— HALIS S R —— ] x|
| Ml"-._*-
B -
L] [T ¥

——
[ CEETET

— Cabneme syl -\.\_H
D Arkavai ] %
[ mewes MEX|GO = i fm ™

B TEY i g i el T &

RM, WOt 22X 0= W =0 3= &KX S StULICH Jt2 2F 400km, MZ 2F 480kmoil
gotes HECZR 0/=2 West TexasOl ®IXIgt && 2X=2 IH0OIH XIZEJ0 E4& AAHANM JHE
EIMAENA OIS0l HeHELICH 2] &22 Midland Basin, Delaware Basin, Marfa
Basin 2 &=MZ AMEELUICI 19208 URH H JHE0l AHEA2L 1940~50EU0 S0
E(Field)e AHHIIJt AZEIAJSLICE. 0lF MAO| Cha ZAGHCHE 197090 S 3140120l
SIS0l ek CHAl 220l HEED] AIAGIRCH OIMSEHASE SEUU F6HH AR 2l
= & (CO.~Enhance Oil Recovery)2 Jt& A Al=st SE X LICE
200249 0I= OUXE Z2EXI=0H =, HOIY 22X |REE West Texas 0l EXMsct= Ol
reservoir(ASE)JF 282F 14500, 620001 £5tH, OOIP(Original Oil In Place, R AIOHE ) I} 9542
e, S Proved(ZC) & &0l &H 3372 E  FAGIRSH, TetA
ROIP(Remaining Oil In Place, ZE0M& )= 617HIZ0I0 2002E S& 3 2I[8H(CO~Enhance
Oil Recovery)J|=2 393tHE S MAE = A2 A2E HMUE ot UASLICH
HOleH XItHol= 0= W HR22 =2 E&P(Exploration & Production)?| 210l JHZ 0l =0{ctD
UCH, =2 HHMZ= Occidental Petroleum Corp, Kinder Morgan Energy Partners LP, Linn
Energy LLC, Apache Corp, BP, Concho Resources S0| U&LICEH

2= =0l Sz

He

~
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(Mboe)
16,899

NGL
(Mbbl)
842

(MMcf)
17,301

HAHIIA

(Mbbl)
13,173
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(PDP, &0l JHE DEIHOHE )
Proved developed non—producing 3,669 2,618 514 4,619
(PDNP, EH01 JHY Ofa84 DHEEE)
Proved undeveloped 20,545 9,630 2,118 24,268
(PUD, 01 DIJHY JtTHONE )
Total proved reserves 37,387 29,549 3,474 45,786
(1P, & ol JIHIHE )
Probable reserves 10,092 7,957 1,761 13,179
(=& IO OHEE)
Total 2P reserves 47,479 37,506 5,235 58,965
(1P+ Probable, ZICH JICH OH&E)

(=1)20124d 6 30 JI=, X :CG&A DH&EE 21A
(F2) M&tH =2 A : 6MMcf = 1 Mboe

=
=
=
=

# E0LYE
258) & JEAE)

[
f= =] —

oy

(EX : REOIL)HEAY 2EZAIIIZE(

st . Zstd g9 240 2o, S FAHMAE  EA(Current Economic

- XN&&H SIS
Conditions) - 2 &Y - ALAMAES DAE Mo, 0I0] ZH(Discovered)E MFIES2=
2H MY (Commercial) 22 3%+Jts(Recoverable)& 210| &elMCZ HAMADE=E HE

Ae g o £Z0| SAHAU = &AM 3=

OICt. &elEez &EaAl E e

3
2 IHEE0l =8 HEE 0l &E0] 90% Ol&e B2

2Ol JITHONE E2 HE WSRO0l et Otele

=

FXH OH & & (Proved developed reserves)

Oh. Eol g D
- JIE ANFEUAM d4HECR 38 = US A2 JUHEH=E HEE2Z, 1X 3=F F
g0 2= FIFISE Qo 28 ot X2 EAAL, EXNE A 222 H
20| dHECE M2 Z2 gz 2FEL
L. 20 O DI A D& 2F(Proved Developed Non—Producing, PDNP)
1) Behind—pipe
HAMOZ g 48 £ US 2Ao=Z JU-HeE MWEHES=Z, I AIE

- JIE ANFEOUAN &
= SOl 2SI EAHUKX HAHLE Al

St F22H0] SAJUXCH JIHAE 2HLE I
A0 SE2060 MAGHD UK 22 MHEHFS LT
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Parallel Petroleum LLC (100% JI=)

_ 2017~1
= cH9) 8 2013 2014 2015 2016 2023 Q
Net USDmn

Revente 2,226.0 137.9 191.1 234.0 259. 1 1,403.9
(-)
=ZHlE | USDmn (506.4) (42.8) (47.5) (51.1) (53.1) (311.9)
(Opex)
(-) e
X& USDmn (164.4) (56.5) (53.0) (27.0) (27.8) (0.1)
(Capex)
Cash
Distribution | - ysbmn 1,555.2 38.6 90.6 155.9 178.2 1,091.9
To KIP
KIP & 2 SEX3A (39% JIE)
_ 2017~
g e =P 2013 2014 2015 2016 025231@
Cash
Distribution
from Parallel
Petroleum | YSPmMN 606.5 1.2 30.2 54.4 67.3 443.4
LLC
=1)
(£) Qil Price
517 USbmn 4.0 1.8 2.7 0.5 (0.2) (0.8)
(-) State &
Federal USDmn (158.9) (2.0) (7.0) (13.0) (16.9) (120.0)
Income tax
Cash USDmn
Flow(Fund) 451.6 11.0 25.9 41.9 50.2 322.6
nass | AW
adets USD 1,075 1,050 1,050 1,050 1,050
Cash ol
Flow(Fund) S 4,744 1 118.5 2725 440.4 527.7 3,385.0
(+) FX o1o
hedge S 127.7 2.7 11.0 17.9 21.4 74.7
(+) Tax oo
roturn S 645.3 7.3 29.7 59.5 72.2 476.6
() 2= | oa (4,000.0) (4,000.0)
(=) -
oA (140.0) (140.0)
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(20.7) (20.7)

10
0

(126.7) (17.8) (17.4) (16.6) (15.6) (59.3)

10
0

615.2 509.8 105.4

10
0

on 2,114.8 2.114.8

]
=
JQ
o

3,847. (3,652.3) 401.2 501.2 605.7 5,991.8

6
B=RYJIE IRR: 11.4%

(Z) Parallel Petroleum LLC 2 2HiJts S0l 39%2 KIP/2 XAl AI2€ L FALE ARII2ZHEIHE)S

1) Production Profile
Parallel &2 MAMZS MHES ZIIJ|2Q2 Cawley, Gillespie & Associates, Inc. 2 Production
Profile (ZJIJ]1=g: 2012¢ 68/ 302)

~20229 12280HX12 Ol& dMHES JI=E22 d3SSE =
2

ol
4%

SLICH 88, JIsX&E7|122

AA2ZUE EUZ Proved, Probable & Possible0ll CHoHA 2r2F 100%, 90%%t 0%2 Jl=& &d

tsd= HEotUsLIth

= EHA 28! 2013 2014 2015 2016 201714

2023

=
Proved mbbl 20,063 1,461 1,996 2,383 2,465 11,758
Probable mbbl 3,913 15 64 140 334 3,360
Oil Subtotal mbbl 23,976 1,476 2,060 2,523 2,799 15,118
HAIA
Proved mmcf 18,376 2,366 2,280 2,317 2,131 9,282
Probable mmcf 2,811 3 14 54 205 2,535
Gas Subtotal | mmcf 21,187 2,369 2,294 2,371 2,336 11,817
NGL
Proved mbbl 1,864 124 189 240 235 1,077
Probable mbbl 602 0 1 8 41 552
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NGL Subtotal mbbl 2,466 124 189 248 276 1,629
Total

mboe 29,973 1,994 2,632 3,166 3,465 18,716
Production
(*) Royalty X2t & Net Matgk, X228 100% JIE

2) Net Revenue
20139 1&~202249 122 HAl &

=
[

A
o
Xt&otd

Net Revenue (Gross

Production0il A Government royalty

2 Qverriding royaltyE HMAIIA  MAW 2  Shrinkage factors 1248k Net
Production 21=2 £2)= 0t 290, MM Net Revenue & & 93%Jt 2R MAMOZEH 2
A= L|C},
~ 2017~1Q
22 = g A 2013 2014 2015 2016
2023
A=
UsD
Proved 1,729.4 125.8 1721 205.6 212.6 1,013.4
mn
UsD
Probable 339.4 1.3 5.5 12.0 28.9 291.7
mn
UsD
Subtotal 2,068.8 127 1 177.6 217.6 241.5 1,305.0
mn
HMAHAIA
USsD
Proved 52.6 6.0 6.2 6.6 6.3 27.6
mn
USsD
Probable 9.0 0.0 0.1 0.3 0.7 7.9
mn
USsD
Subtotal 61.6 6.0 6.3 6.9 7.0 35.5
mn
NGL
UsD
Proved 71.4 4.8 7.2 9.3 9.0 411
mn
UsD
Probable 24.3 0.0 0.0 0.3 1.7 22.3
mn
Subtotal USD 95.6 4.8 7.3 9.6 10.7 63.3
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Parallel Petroleum LLC
™ E

oo g

20118 A Ret HHIIA It
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25 S

Soff ==, ol =2 RA

aAZ SO0l ek JI=J1=0 el €8 +& =E0l 0IFHE A2

t21Ql $89.5/bbl0il B+H
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o4 AKX
-/ =2 o L

o] X,

e

2 Conoco Phillips, Sunoco & L&t
OlTmpt MM, MAIZ2 E4, THIIH

ZHORE N S LI

22 Otefiet ZsLIC

® &R
X4 ZHON & HAxA =52
Sunoco WTI / NMI + Argus P-Plus = Argus
Deep ) ) Truck
Diamond Mid/Cushing = $ 1.00
Sunoco
M Sunoco WTI / NMI + Argus P-Plus - Argus
Shallow Truck
WTI/WTS - § 1.00
) ) Conoco WTI + Argus P-plus * Argus|
Enterprise Enterprise Pipeline
. WTI/WTS - $0.4 - $ 0.26 — $0.2
Harris
Conoco WTI + Platt's P-plus =+ Platt's
HSAU ConocoPhillips Truck
WTI/WTS = $ 1.9( or $1.21)
. Conoco WTI + Platt's P-plus £ Platt's
Carm Ann ConocoPhillips Truck
WTI/WTS = $ 1.9( or $1.21)
Plains Plains WTI + Argus P-Plus £ Argus
WWS ) ) ) Truck
Permian Marketing Mid/Cushing — $3.75
Basin Conoco WTI + Platt's P-Plus =+ Platt's
North Penwell | ConocoPhillips | ) Truck
Mid/Cushing — $1.85

X< EHOH & AxA
65% ~ 72% X index Jt& &
(Inside FERC's Gas Market Report = Northern Natural

Carm Ann ocP Gas co. (TX, OK, KS)2+ El Peiso Natural Gas Co.

(Permian Basin)2l midpoint I3 &3
65% ~ 72% X Opis Mt.B(Mont Belvieu)(TET) - $0.055
/ gal

Harris DCP 65% ~ 71% X index It
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(Inside FERC's Gas Market Report & Northern Natural
Gas co. (TX, OK, KS)2t El Paso Natural Gas Co.

(Permian Basin)2 midpoint Jt3ZEZ

65% ~ 72% X Opis Mt.B(TET) — $0.055 / gal

West Texas 75% ~ 83% X Inside FERC El Paso PB - $0.05

Diamond M

Gas 75% ~ 83% X Opis Mt.B((TET) — $0.055 / gal
Permian 84% ~ 87% X GD El Paso PB
. WWS DCP
Basin 84% ~ 87% X Opis Mt.B((TET) — $0.055 / gal
Barnett Chesapeake | Index gas — $1.32 (fixed fee)

E£X) Field & EHOHXZE

FHI|Z2E Soto] AT ¥ 2IHI22 G&A cost(&Br2t2|d]), Direct Lease Cost, Ad Valorem Tax &
£ T U220, G&A cost= Al LMIHS 20t510 H2F USD 13.7 mil.

SLICH LMK S2d9HlE2 Cawley, Gillespie & Associates, Inc. 2 Reserves
A

Report & HMAIE SHO0| MASH HIHISIH LTS BHSEIA[ASLICEH

FHII2E S0t HEYg N2H X=2 Cawley, Gillespie & Associates, Inc.2l Reserves Report & Al
= (@)
= —

O, O = 80%=s EII0 8 &A2E0 UHHX 20%= A=zt = &4=210(2H0

o2t Sotol 2 EXe AN AL 2888 € AEH AE FEH2 0t 5Lt

~ 2017~1Q
22 &2 2gl 2013 2014 2015 2016
2023
29 HIE

G&A cost USD mn 137.0 13.7 13.7 13.7 13.7 82.2
Direct Lease

USD mn 247.0 21.7 23.9 25.3 26.0 150.1
Cost
Ad Valorem Tax
‘;lé Serverance USD mn 1224 74 99 121 134 796
Tax
ZgHlE &3 506.4 42.8 47.5 51.1 53.1 311.9
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HEs 2= USD mn 131.5 45.2 42.4 21.6 22.2 0.1
es 22 USD mn 32.9 1.3 10.6 5.4 5.6 0.0
2K ZE 8H | USD mn 164.4 56.5 53.0 27.0 27.8 0.1

5) ItAl
KN=28 39%E LDcdst KIP BHEHS 70%0 1%2 Mes XS0t
=otl, KIP2l &t

@ US State & Federal Income Tax

= WHNIE =0l State Income Tax2

= 2 O
=2UZ2 1 F Taxable Income 2UE JIE2LZ 35%2 Federal Income TaxE

_ 2017~1Q
22 &2 g A 2013 2014 2015 2016
2023
Net Revenue USD mn 868.1 40.3 69.3 87.0 98.6 572.9
() Qil Price
USD mn 4.0 1.8 2.7 0.5 (0.2) (0.8)
ol Xl
Base:
USDmn 610.4 29.4 50.4 61.2 68.8 400.6
Revenue*70%
State Income
% 1.00% 1.00% 1.00% 1.00% 1.00%
Tax rate
State Income
USDmn 5.9 0.2 0.5 0.6 0.6 4.0
Tax
(=) Opex USD mn (197.4) (12.5) (18.0) (19.5) (20.5) (126.9)
(-) Depletion USD mn (231.9) (24.3) (35.0) (32.0) (30.8) (109.8)
Taxable Income | USD mn 436.9 5.1 18.5 35.4 46.5 331.4
Federal Income
% 35.0% 35.0% 35.0% 35.0% 35.0%
Tax rate
US Federal
USD mn 153.0 1.8 6.5 12.4 16.3 116.0
income tax
State & Federal
USDmn 158.9 2.0 7.0 13.0 16.9 120.0
Income tax

(Z=) State Income Tax & Federal Income Tax EE22U2 X=2S(39%)1 A ARD
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HDH| BOINYES ol 3 HONE A&#E HMo4=220 et A
Sa] ALSE SHOEE &g 22 £~ US
8) %8 JtA dlXl(Hedge)
S2Z A= SWAP BANKSH 821E E06t0 Ofehet 22 ZAHUAM &8 Ji2 6l Xl(Hedge)dt Jisg 2o
g 21 AsLth
22 oll XI(Hedge) =A
JIZ : Oil Swap/Collar, Gas Swap/Collar
o XI(Hedge) &4 Al 219 Forward Sell + Deep OTM Call Option Buy JbA
= &l XA MZSHK 25
JIZ& : Oil Swap/Collar (2012~2014)
ol Xl (Hedge) 212+ Gas Swap(2012~2013), Gas Collar(2012~2014)
AR HYII=LZ2EH 7H
JIE - JIZE dXMZE 22 & NS0 HIE 39%2U42 2l
A7 o ol RI(Hedge) J12F LH Ol AF A AR2EOl 50% ==
ol XI(Hedge) =&
(2P DHEEZ 100%21 A, D& SN2 D & JIEF)
S =20 Col FWD Sell & Call Option 0HY Ol &
FWD : USD 89/bbl (Jt&)
oll Xl (Hedge) JH=
Call Option : USD 180/bbl
ZF) ol Xl(Hedge) & L #ADIAS =5 H et Hs0| JisE
StH, 0|2 Soll Mol =21 HIE22 oteliet 2L
i 2017~1Q
-2 2| =2 2013 2014 2015 2016
2023
Oil Production mbbl 9,351 576 804 984 1,092 5,896
ol Xl (Hedge) 2&(Q)
Hedged(2| &) mbbl 368 192 176 - - -
Hedged(&!l 1) mbbl 2,908 95 227 495 553 1,539
Naked mbbl 6,075 384 401 489 539 4,357
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ol XI(Hedge) J+=(P)

Price(71& USD/bbl
- 188.1~100.6 99.3 99.3 - -
Hedge)
Price (&1 77 USD/bbl
- 89.0 89.0 89.0 89.0 89.0
Hedge)
Price (Naked) USD/bbl - 89.5 89.5 89.5 89.5 89.5
Hedgez2! USDmn 4.0 2.5 2.8 (0.2) (0.2) (0.9)
Hedgez=2!/ (D2t | USDmn
4.0 1.8 2.7 0.5 (0.2) (0.8)
TH)
(F) X288 39%Jt BHAE KIP oS AMater D=2

9) F/X(Foreign Exchange) dll Xl(Hedge)
23 A= SWAP BANK2IS] E2/E Sot( Oleiet 22 Z2AHUA F/X dlXl(Hedge)dt JIsg Ae=2
210 UASLULCH
2 ol XI(Hedge) =&
ol XI(Hedge) &ZE Forward(Zero Cost) Sell
oll XI(Hedge) 212t e ol=2d22H 7¢
oll XI(Hedge) Ciat Ol&t 23t MOl 70% =&
NZ XA KRW 1,111.0/USD (OIH)
ZF) ol Xl(Hedge) & L ADIAS2 =5 H0 et Hs0| JisE
A 22 ZAHUAM F/X ol XI(Hedge)& & A2 dlXl(Hedge)E Solfl &M= =2 & HIE&2 OofeH
e 2&LIt
2017~1Q
-2 2| =2 2013 2014 2015 2016 20
23
KIP &2 | USD
303.3 11.0 25.9 41.9 50.2 174.3
= mn
Has= | UsSD
212.2 7.7 18.1 29.3 35.1 122.0
S8 mn
HAaES | KRW/ -| 10750 1,0500|  1,050.0 1,050.0 1,050.0
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Bt s UsD
Hedge | KRW/
- 1,111.0 1,111.0 1,111.0 1,111.0 1,111.0
Bt UsD
88 X | KRW/
- 36.0 61.0 61.0 61.0 61.0
0] USD
oll Kl (&)
AR 127.7 2.7 11.0 17.9 21.4 74.7
ol
o) oI2dE=A
&2 = Probablelll Uist D& AlE Jisd BHE 69 R2340|2H(Payback Period) ¥ WE4
9IE(IRR) =018 A4HEM Otellet 2&LICH (ol XI(Hedge)212t2 Kt : USD 89.5/bbl JI=)
2= Probable 2I& HIE
50% 60% 70% 80% 90% 100%
2A23z=0|2¢
Period)
HE+=2AE
10.0% 10.4% 10.7% 11.1% 11.4% 11.8%
(IRR)
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